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ForwardLookingStatements

ThispresentationcontainsstatementsaboutƳŀƴŀƎŜƳŜƴǘΩǎfuture expectations,plansor prospectsof Oclaroand
its business. Thesestatementstogether with the assumptionsunderlyingthese statements,constitute. forward-
lookingstatementsfor the purposesof the safeharborprovisionsof ThePrivateSecuritiesLitigationReformAct of
1995. Investorsshouldnot undulyrely on suchforward-lookingstatements

Theseforward-looking statements include statementsconcerningfinancial guidancefor hŎƭŀǊƻΩǎfiscal quarter
endingDecember30, 2017, the anticipatedgrowth ofhŎƭŀǊƻΩǎ100Gandbeyondproduct revenues,the sizeof the
markets in which we operate, expected developmentsin China, our strategies and hŎƭŀǊƻΩǎfuture financial
performanceandoperatingprospects. Therearea numberof risksanduncertaintiesthat couldcauseactualresults
or eventsto differ materiallyfrom those indicatedby suchforward-lookingstatements,includingthose related to
hŎƭŀǊƻΩǎbusinessand growth opportunities. For a discussionof those risk factors, pleaserefer to the factors
describedunder the captionάwƛǎƪCŀŎǘƻǊǎέand elsewhereinhŎƭŀǊƻΩǎmost recent quarterly report on Form10-Q
and other documentsit periodicallyfiles with the SEC. Oclaroassumesno obligationto update the information in
thosedocumentsor this presentation,exceptasrequiredby applicablelaw.

Non-GAAPFinancialMeasures

In addition to U.S. GAAPfinancials,this presentationincludescertain non-GAAPfinancialmeasures. Thesenon-
GAAPfinancial measuresare in addition to, and not a substitute for or superior to, measuresof financial
performancepreparedin accordancewith U.S. GAAP. Fora reconciliationof thesenon-GAAPmeasuresto the most
directlycomparableGAAPmeasures,pleaseseethe table includedwithhŎƭŀǊƻΩǎearningsreleasedatedNovember
1, 2017for the first quarterof fiscal2018.

Disclaimer 
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Oclaro Key Highlights

Market Leadership
at 100G and Beyond

Strong
Financials

Proven
Management 

Team

Technology 
Leadership 

Well Positioned
in High Growth

Markets

Scale and Innovation
Through Vertical

Integration
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Guidance& Outlook

Q2FY18 Guidance Ranges

Revenues $135million - $143 million

Non-GAAP Gross Margin % 36% - 39%

Non-GAAP Operating Income $19million  - $23 million

Guidance provided on November 1, 2017 for the quarter ending December 30, 2017 

Strong Financial Model

ÅQ2FY18 non-GAAP gross margin in upper 30% range

ÅQ2FY18 non-GAAP operating income percentage in the teens

Å$280 million dollars of Cash, no Debt
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China

ÅInventory burn off continues

ÅDemand environment projected to normalize mid-CY2018

ÅExpect 100G+ Coherent port count to grow in CY2018

ÅNew DCO ports projected to triple by CY2020

ÅOpportunity for Oclaro coherent components

ÅExpect CFPx to migrate to QSFP28-LR4 in CY2018

ÅGrowth driven by continuing preparation for 5G and provincial 
builds

ÅDemand for 25G and 100G Industrial temperature 
transceivers
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Where Do We Go Next?

~ Future Growth Drivers ~
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Moving Networks Forward Faster:    ~ It All Starts with Light ~

Data
Center

Metro

Long
Haul

Global IP traffic expected 
to exceed 150 exabytes

per month by 2020
82% of this will be video(2)

Video

Smart phones and tablets 
expected to account for 
two-thirds of all Internet 

traffic by 2020 (2)

Smart Phones
& Tablets

Data Centers

Global data center
IP traffic projected to triple

over the next 5 years (1)

The number of devices 
connected to IP networks 

projected to be 3 times the 
global population by 2020 (2)

IoT

(1) /ƛǎŎƻΣ άDƭƻōŀƭ /ƭƻǳŘ LƴŘŜȄΥ CƻǊŜŎŀǎǘ ŀƴŘ aŜǘƘƻŘƻƭƻƎȅΣ нлмпςнлмф ²ƘƛǘŜ tŀǇŜǊέΣ нлмрΦ
(2) /ƛǎŎƻΣ ά¢ƘŜ ½ŜǘǘŀōȅǘŜ 9Ǌŀτ¢ǊŜƴŘǎ ŀƴŘ !ƴŀƭȅǎƛǎέΣ Wǳƭȅ нлмсΦ

5G 
Wireless
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Growth Cycle: Market Drivers

New Cloud Business Model

Data Center Upgrades/New Builds
100 & 400G

Metro USA/Europe  

China: Backbone, Metro, Provincial 

5G Wireless

Cable: Deep Fiber Networks



10© 2017  Oclaro, Inc.   | Confidential and Proprietary

Today 

Technology Elements 
Higher Bandwidth modulator 

Integrated High BW Rx 

Lower Linewidth laser

Compact InPstructures

Higher levels of integration

TROSAs

Integrated VOAs and filters

L band option

Oclaro Moving From 200G To 1.2Tb

CFP2 ACO
100-250Gb/s 

OclaroInP25GHzMZ 
and 300kHz Laser chips 

OclaroInPI/Q 
32Gb Rx chips

OclaroInP45GHz MZ 
and 100kHz Laser chips 

OclaroInPI/Q 
64Gb Rx chips

2 x 600G DCO

Tomorrow 

32 GbaudICT  32Gbaud ICR  64Gbaud ICT  64Gbaud ICR 


